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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Lake City Development Corporation
Coeur d’Alene, ID 83814

We have audited the accompanying financial statements of the governmental activities and each major fund
of Lake City Development Corporation, a component unit of the City of Coeur d’Alene, Idaho, as of and for the
year ended September 30, 2008, which collectively comprise the Corporation’s basic financial statements as
listed in the table of contents. These financial statements are the responsibility of Lake City Development
Corporation's management. Our responsibility is to express an opinion on these financial statements based
on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities and each major fund of Lake City Development Corporation
as of September 30, 2008, and the respective changes in financial position, thereof for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated March 5, 2009, on
our consideration of Lake City Development Corporation’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing and not to provide an opinion on the internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be considered in conjunction with this report in considering
the results of our audit.

The management’s discussion and analysis and budgetary comparison information on pages 2 through 9 and
pages 37 through 40 are not a required part of the basic financial statements but are supplementary
information required by accounting principles generally accepted in the United States of America. We have
applied certain limited procedures, which consisted principally of inquiries of management regarding the
methods of measurement and presentation of the required supplementary information. However, we did not
audit the information and express no opinion on it.

Magnuson, McHugh, & Co., P.A.

WWMWWP'A

Coeur d’Alene, Idaho
March 5, 2009
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Lake City Development Corporation

MANAGEMENT'S DISCUSSION AND ANALYSIS
For the Year Ended Septembser 34, 2008

|

This secton of Laks City Devslopment Comporation’s (the Agency”™) fscal year 2008 frarcisl report
auf decsson and analysa of the Agency's firarcial partrmancs during the fiscal yess thi! srded
Sephersner 30 2008. Pleasa réad i in conunchion with the Agency’s financial statemenis which folow
mction

a3

FIMANCIAL HIGHLIGHTS
+  The Agency adminsiens wo redavelopmant datricts within the oty of Cosur o Alere's amea of impact

o Laks Disiict, formed n 1667, encompadses sectons of downbown, mdiows and Borhwest
Boulevard

o  Fver Destrict, Sormaed in 2003, encompasses the #fia batwhan Intersiate 80 and the
Spokane River, easl of Husne Averol and west ol Norfrwest Bouleeand

+ Tha Agency's total (Lake and River Districts) nat assets as of Septernber 30, 2008 ware §1,605,131.
Frorn @ fund balanca perspective, the Agency's combined Districts iotaled $3, 555 835 (Laks Destrict
$3,438 503 River Diskrict 5523, 182).

# During facal year 2008, tha Agency realzed ot revencss of 33548 303 and ol net expenses of
$1,652 420 redufling in @ et @sset change of 51,004, 664,

= In Sscal year 2008, tw Apency refinanced the Mil River Toxabhe Reveniss Alocation Area Bond. Tre
nfﬂTmHhMmmH.lM.ﬂﬂthMﬂhﬂ yoars, ol & foeed inberest rate of
4,

» In fiscal year 2008, the Agency refnarced the Jamason {Cosur & Alerwe Publc: Litvary &0a)
dett opbgation. The principal armcunt of the relrancing was §T52.047 for the term of fve yedrs. ol &
fizoasd inforest rate of 4.00%.

» I Tseal year 2008, the Agency refimanced the 622 Lincin Way debl cbligation.  The principal amount
o e reileancing was 545, TES for the term of fve years, &l & Tookd inberest rale of 4.97%.

+ I S50 year 2008, he Agency acquined bwo colerminous surfaos parking lofs located of 848 N, 4™
Stresl and B30 M. 3™ Street for 5368,000. The proparty scquisition ulikzed 100% loan financing, with &
10 yoar <all dwie of 2018, with a feed inlerest rate of 4.50% for te Tesl Tva yaar dem of e loan, and a
fed nterest rile of 4.64% for e second fve year ferm of the loan.

OVERVIEW OF THE FINANCIAL STATEMENTS
Thia annual rapor consisis of throe parts. management s discussion and pnalysd (ths sechon), e Dasic
financial stalements, #hd mquingd supplementary information.  The basic fnancipl sldlements nclude thres
kinds of statements ot present different vies of the Agency:

1. Gowvemment-wide firandal steterments peovidi informaton aboud the Agency’s averall financial slatus

2. Fund financial statements focus on individual parts of the Agency activities, reporting the Agency's
cparaions n more delall han T government-wide statemets

3 Nobes 1 fraccial slalarests provide detailed background nformation Lo the relevant financials



Lake City Development Corporation

MANAGEMENT'S DISCUSSION AND ANALYSIS
For the Year Enced September 30, 2008

OVERVIEW OF THE FINANGIAL STATEMENTS [CONTINUED)

The stawrments are followsd By B secton of requirsd supplemeetany irformation tha! lufther saplains and
BLEEGMS the mformation in the fnancal Retements. Tha remainder of s overvew sectcn of managamant’s
decassion and analysis explaing the sinaiune and content of each af the sMatemenis.

Gvemmeant-Wide SiterTints

T govemimend-wode slhatedith rapen informaton about the Agency BS B whoke UsNg acooualing mathads
prnilds 1o Foga wsed by privati-asclel comoaties The staberent ol maq assets inclusdes all ol the Agency's
aiiats and habilbes A of T Guines] year's revenues and expentss A Bocounted for in e stabemanl of
achvilid regaidlss ol when cash & meobived of paid.

assets, Le. the differerstd Dafdaen the Agency’s assels &l |GDbGas. is ond way [0 messure the ARy S
fnancial ealth, or posSan,

»  Orer tme, increases of decreases in tha Agency’s et sisals ars an indicator of whather its financs
healh |5 improving or detedisraling, mspectively.

+ To ossess the oversll haallh of the Agency, consideraten ol aaditional non-fnancal factors such a8
changes in the progsety tax base and polential now developments shoukd be corsidered.

o Governmaenisl activities: Wost of e Agercy's uitar redeveiopment activibies are included v 15
addtion, 8 sdmenistration function of the Agency & rporied hane

Fund Fingnos Siatermerty

The tund fnancial statemants provide mors detsled intormation about the Agency's govammantal tlunds - not
the Aseccy B8 @ whole. This accounting devic ia whd by the Agency o koep track of specifc sources of
funding a~d spanding i parcular puposes

Governmental funds fecus @0 (1) how much cash and other Snancisl aseets can readily be converied 1o cash
fiow in and oul, and (2) the Dalances left &t year-end that are avadable for sgending. Corsequently, the
govammantal funds stalemants prosvade & cetaked shorlerm wies that Felps delareng whaether there are
ol of fewer fnancal rescurces thal can be spant in T near fubure 10 finance the AQenty's programs
Baceuss s ndomabion does not encomcdss the addilional ong-demn focus of the govemmani-wide
shalemants, we provide asddibional informaton at the bomam of e govarmmantal hunds. statement, or i the
subsegsert pages. thal axplaing S mlatonship (or oiferences] botwsan them

BIGHIFPCANT ISSUES

ML River Project Re-financing: On April 22, 2008, the Agency anlened into a 54,000,000 b revanue
pipcation bond {in e form of & ne of credil) with US Bank Corporation 10 Enance Agency appioved public
Fgrnalimants relabed 1o T Mil Riner mix-use project As of Sapternber 30, 2007 the Agency has uilkood
$3,709,931 of the 54,000,000 I of crsdit o pay for complsted Agency apprived pubiic mpeovermants. On
Jur 268, 2008 e Agoncy re-financed the US Bare varable rale bord 10 8 foosd rate bond with Washinglon
Tiusl Bank. The principal amount of the refirdscing was 53,750,000 for T term of kn years, & A fead
itamet rale of 4.35%  Tax increment procesds gengraled from the MEI River project will be oikDed 1o mpay
both prncipal &nd inlenest associaled with the 'Washingion Trust Bank bond oblgaton.

-3-



Lake City Developmant Corporation

MAMAGEMENT'S DISCUSSION AND ANALYSIS
For the ¥esr Ended Sepiembssr 30, 2008

SHGNIFICANT ISSUES [CONTINUED)

wumﬂ_m Bmboground = On April 13, 2001, the Coswr o Aleess Libiany FoundaSon
{Foundabon) purchased a * 06 pore ste (Sie), localed at the corner of 77 Street and Front Avenus, from the
Jameson Trssl (Trest) for 4,150,000 The Foundation placed $250,000 as a down payment and sgreed o
finance (he famaining $900,000 of the purchase price as a prosisscry noln [MNobe held by the Trast On April
3, M0, v Foundabon and R Agency amered nto an “Opsdaling and Fundng Agresmeni’ whizh
stipulated th! akch endity would equally shank in joint fee owrership of #8 Ste, and thal the Agency winikd
Bgree to pay e semi-annual interas paymants assocated with the Truast Mobe.

O Mareh 31, 2003, the Agency and ha Foundaton agreed 1o re-finkhcs the Trust Mole with ‘Washngian
Trust Bk, Tris refinancing erdedvar resulid in @ lower inlemst s, and alowed the Agency's payrwnls,
fidw Gff @ monthly basis o be ajglied iowards both princips! and intenisl.  On Seplomber 28, 2004, tha
Agieey tamily agreed o Te foltwing Bctions, wpon 1) ihe passage of a communiy bond
maaiung and ). tha suocessful completion of Foundation rasng affods

¢ o releass th Foundaton from all eostng debil Rabliy associmied wih the St (cenoied & ol
Soplerisr 30 2005 os & nobe recerable unde’ assals valued at 5446, 8063),

» lor T Foundalion &5 resilar its cwnenship interest in 1he Site 10 % Agency,

# ko el Agency 0 Tansher T Se GeEL Ired 1o the Ty for use a8 1he calcn for the Library poor io
P aspiration of S Lake Ditnict ipm (2021

Ot Fabruary 1, 2008, a $3 milicn comiranily bond measune was appioved by solers. During fiscal year
2006, the Foundaton successfully contryed ther fund rosing efforts.  Dud 12 the Bond passage and the
Foundstions successful fundraisng effons, durng the 2007 fiscal yess, LCOC released the Library
Feundason Trom ils cutstanding debl cbiigation milative 1o the Library sie totaling spirosimalely 3448893 In
Mics yem 2008, the Agency refrances the Washington Trust Bank note debt coligasion  The princioal
amaurd of the refinancing was $752.047 for tha iem of free years, ol o foed nberesl rala of £ 00%.

mﬁ;m.lw1 2008, tha Agency aogeired bwo coteemincus surlace parking kois iocated at
245 N. & and &35 M. 3™ Streat in e Midiown area for $358 000, This sirategic property acquision
allowed the Agency 19 cenlisss its efons in revitalizing Tw Mediown sfan iocaled within The Lake Distcl



Lake City Development Corporation

MANAGEMENT'S DISCUSSION AND ANALYSIS
For the Year Ended Septembser 10, DH0E

FINANCIAL ANALYSIS OF THE AGERCY AS A WHOLE

Het Apuats

The Agercy'n September 30, 2008 nel assal valse was §7,805. 131 Table 1 presends 8 sufmimpry of tha
Agancy’s rel anss

Table 1
LAKE CITY DEVELOPMENT CORPORATION'S NET ASSETS

2008 00T

and cther ssssts 56,830,308 13
Capial assats. sl of Bcumulaied depreciaion 4,904 702 4,606,510
Totyl sapets i1734508 6,620,086
Long-term Rabiies outstanding 10,045, 132 8,762,286
Oithesr habiities 84245 148,843
Tl labiblme 10129377 §.910,509
in assaty, net of dabt 1,383,413 (2,846, 728)
Unmestricied 211,718 2,355 595

Total net assets i _ 51,605,131 ($250,833)




Lake City Development Corporation

MAMNAGEMENT'S DISCUSSION AND ANALYSES
Faor the Year Ended September 30, 2008

FINANCIAL ANALYSIS OF THE AGENCY AS A WHOLE

Ehanges in Net Asssis
Tabde T shows e changas o net assots for facal year 2008
Tablo 2
CHAMGES N NET ASSETS
2018 oo

avenues S
Peogtem Reverues: :

__Gharges for sarvices §__206811 § 195,138
Lerneral Rwetiods —
Ta rarement Feerun : R A L
Ponatiay. snd il ) 20,501 37,007

_Donstora/loss Dieposs! of Foopd Ansetsy 00 0000000000 00 {Bo0o0)

— Inbwoel ) frepaimnt Sl 05450 4,031

_ Totsl geosrsl ieenuis 2 i7

_Exparciterss :

Prspaety nerialy ~ ) 111314 108 ATE
Casvsiil Qsvmanank 1,381 368 1,3
Imiprmsl on kong-lerm St AT 60 437, 080
Teind geperinims ) 1,553 00 1,890,570
Charge o nel kst BN 31,302 563

The Agency’s total revenue of $3,548,353 for the fscal yesr 2008 represants. a 31% increase over Tacal year
2007 revervors, primarily dua 10 an increass in reskied b increment revenues (Le. property tiees).  AS noled
in Table 2, agency Sacal year 2008 general revenus 8 cabegorized inlo various revenue Sourcas, with
property uoss nepresesing e Brgest share of okl revenue.

IE'I



Lake City Development Corporation

MAMAGEMENT'S DISCUSSION AMND ANALYSIS
For the Year Ended Saptamber 30, 2008

FINANCIAL ANALYSIS OF THE AGENCY'S FUNDS

|

The Agency compieted fiscal year 2008 wih a iolal govemmenial lund balance of %3 0508585 which
represents a 3% ncrease from the ending s balance for fiscal year 2007

% . tamnpiifed of b coberminous parcel sala, wirk #Cquined by the Agency within the Lake Deiric
nmwmiuswi“wmmufsmmmmuw The Agency's Lake [Nstrici
ratege propedy portfolio curently consists of 22 propertes. The Agency dddd nol own any siralogc
properied i ihe Rrer Dsinc

. .lunu:huhul:ﬂﬂlﬂmb property portfolio ane firdecyd aiser conventionaly through kocal
lending insitutions. o threnigh privately held noles

«  Owi Participation Agredrnents (DPAS] Tre Agency has enbered inlo DPAS with tha principles of
the Feseraione and MoEuen Terace mived use developments. Each OPA & fingndad throwgh sies
gpecific, @x ingrement fund reverues thal wil bg gerwealed by each respectve prgphct  Tha
Riverstorss OFA (intimied in 2000) principal remiesbenent ol is 51,511,400, The McEven Termaoca
OPA (nitiated in 2002) principad remburssment iotal s 3342 D65 (the McEuen Teracs OFA dabi

was relifed in J007). The OPA debt obligabcn amounts ane nol included in the Gng-em
gt walues found within this audil report because the agency @ only ablgabid 10 pay when sufficent
L Feoremen] mesenos (v aesilahks  Flanss refer o Hole § for momd g usgon.

.7-



Lake City Development Corparation

MAMAGEMENT'S DISCUSSION AND ANALYSIS
Four tha Year Ended Seplombar 30, 2008

CAPITAL ASSET AND DEBT ADMINISTRATION (CONTINUED]

! % D . In December, 2005, the Agency enténed inlc a DDA
mmcmrmcmmum:u Developar) e e construction of the e
mtmﬁﬂﬂﬂmhﬂrﬂ A porion of the DDA indiudes Agency mmburssmeadnt 1o
e Developer for Agency approved project-retabed pubbe improvements.  Reimbursements 1o the
Devslopar per the DDA are gensrated through sie-spedific. 1B increment fund revenues that wil be
genesated by the project.  The Coewr & Alers Chamiber of Commancs DDW principal neimburssmant
total is $300,000. The DOA debl obligation amounis are not included in T long-term debt values
found within tha sudil reporl becouse ¥ #56ncy I8 only obligaied 16 pay when suffciend fax
Feremend revenue i avalabie Please reder 1o Mobe B S more discusson.

* 'Prairg Tl in December. 2005, the Agency paitréred with the Norh ldahe Centennial Trail
Fourdation (NICTF) 1o acquire 5.25 mies of Union Pachic (UP) abandoned rall rmad righl-of-way
This rail radd right-ol-wary siroiches from ™8 Riveestonas development adicant & the Spokans River
nort o ideper Fcsd in e Ratndrum Praicie. The Agescy loaned NICTF 52 500 048 & acouine the
P rail moad rght-al-way, ensbling NICTF o creabe the “Praing Trai™, a pedestrianbike trail publc
saset fof the community. The Agersy funding for the NICTF laan was derved from the establishment
of a $2.8 milicn ne of credit with WasRinglon Tnast Banik.  The Agency maked seeni-annual inberest

%mmammmahummmummn
‘Dacarnier, 2011,

Lpng-term Desbi — Rbves Disiric

#  Tha Agency has an guisianding koan principal amount &f 522,074 with the City of Cosur Ak,
reguking from fiscal year 2004 and I0CS draws on a City line of cradii established to help fund inial
nedeselosr s affors in the River Disfrict

*  Dwmer Parcipation Agnsments {OFAs) The has sntered into an OPA with the pincigles of

« NI River Project Bood: As stated pemviously, on Apnl 22, 2008, the Agency anlered into a 54,000,000
Hux firvaev abocation bond (n te Torm of 8 liea ol credith wih US Bank 1 fraecs Agency approved
publs mprorvemins related 1o the NI Raser rix-usi projact. As of Septernber 30, 2007, tha Agercy
has uliized 53,790,931 of the §4.000,000 ine of credil ko pay Tor completed Agency spartves pubiic
impeovernents. 09 June 38, 2008 the Agency re-financsd (he LS Banik variabie mabe bond to 8 fxed
rate bond with Washingtes Trusi Bank. The principal amaunt o the refinancing was $3, 750,000 for
mutl-m-uflu'lrﬂﬁ H:ﬂﬂmmdlm rnmwmmmn



Lake City Development Corporation

MANAGEMENT'S DISCUSSMIN AND ANALYSIS
For the Year Ended Sepbember 30, 1003

ECONOMIC OUTLOOK AND FESCAL YEAR 2009 IMPACT

The Cosu d'Alana area, a8 In pidl years, continues to ba the recipient of a redeployment of cagital from
ofwr parts of e counlry, specificaly Caldamia Home owners, investoes Bnd developers necognize the
value of migrating Twir wealth io Coour d'Alena. The area’s compelitive Brd pices and quakty of ke
afivitates. ane key contribuiens ko this rend.

In 2008, property vakses within the Agancy's Disiricts softensd refecting a national frend. Private capial
ifvestent within tha Disincis coalinued 0 ootur, albe ot a siower fale, Dunng fscal 2008, several largs
SCalE projects wane completed i the Lake Distiol  However, very itle new consiruction began n 2008
aHestng to the sofaning of the regional a3 natonal real estale markets. A biighl point for T community is
that the Goesur d'Alane Kroe Comsmunity Cenler neansd complation at the end of Rscal year 2008, with an
eganing planned for May of 2004,

Drvaloprrsad for 2008 will oocur manly in thie River District and will be driven by the continued buid out of he
MLl River mixsd e development along the Spokane River, and by the phased compation of Phase 1 of the

Ficpl vear 2000 property tax recspls @ e Laos Disinc are modgerslaly Righer Tan in fscal vear 2008, whils
feical year 2008 propery tax ecopis & the River District are estimated 12 ba significandy higher Tan fecal
year 2008, due primanly %0 incresied sdsessad proporty valuations i the Mill Reaer poggect The Agency
mpects the property i sowce of reveswe of bolh Districts o confinue %0 increabs over the long-tem,
primarily driven by i buld cut of the waterfront develogenints along the Spokano River.

Both natonal and state of kiaha econcmic Wends Tvough 2008 have been challanging. Moolenad County
sconoes tands continue 10 ks ratonal refds somewhat, with both nesidental and commaercial development
slowing cafdiderably. The region continues i beneft sconomically from the armival of the aMuseet wban
dweller cemogikbtec hal has spurmed developmanl ol wper @nd residental condomiterr preducy both
within T dérmildram urban ared and alorg the walerkon!  Tha 20089 economic fomcas? for the MomRam
idaho regon i® lepd &) besi  Most privole equity is patienily waling on the sidoines for Tw makes o
SCONONTY I Resooywe,

CONTACTING THE AGEMNCY'S MANAGEMENT

This fnancal reporl (s desgnad 10 provide chizers, Saepayemns, CUBSaN, imsions and oredrors with &
general overdew of the Agency's Tnances and o demonstale the Agency's accountabilty for monies
received. I you have any questions Sboul this repon or nead additional financial ivdomation. contact

Tony Bamrs
LCDC Exetadiag Dirpchor
165 M. 1™ - Sulte 100
Coeur o' Alang, 1D 83314
208-202-1630
e kalie oig
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Laks City Developmant Corporation

STATEMENT OF NET ASSETS
Septernbar 30, 2008

ASEETE

Cash and Frveiimants
Propedty Lxes roteivaiie
CRrde Fod vl
Duposis

Mohy recebabls - MNoth ldahs Cerfenceal Trsdl Foundaton

Land

Cigial aseets, not of aocumuliled depreciainn

Tolel astets

LI&BILITIES

Aokl piache

Actupd pagroll ard reated cost

Dus 10 o governenints

Tenanl deposits

Interas! piyabg

L esrig-haiem Dladrl thes:

Dot within one year
Cusz in mcew than Sl yaar
Tofal kabdres

MET ASSETS

lrrveshed in capitas asssts, not of related debt
Uinrestricted

Total net asseis

Tra sosompanying “Holes o the Financisl Sietements”

ArE an irtegral part of Fes AL

=10 -

§ 3880135

117025
6608
11,034
2715312
4.846.918
1057284

11,724,508

680
3438
22,170
4,11
37,578

455,778
PG 354

10139377

1583413
211.718

$ 1605131



Lake City Development Corporation

STATEMENT OF ACTIVITIES
For the Year Ended Soptember 10, 2008

EXPEMSES
Propecty reftas $ 113314
Gengral givernment 1,381,388
Interas? on long-term et 357,350
Tofal program expinad 1,883,040
FROGRAM REVENUES
Crp g Tor sanyces — 1L
Mt program sapecdas 1653 425
GENERAL REVEMUES AMD SPECIAL ITEMS
Tax merament revenus 341,922
Ponaites and nierest 20,581
Interest and imvestmant samings 54 460
Total gesecal rirvanues and special fems 3 54 153
Crange in net assats 1 60b Se4
Kot assets - Octodar 1, 2007 {250 83¥]
Hel ssets - Septembar 30, 2008 5 1|I!|-I!|ﬁ|1.'!1

The asccompanyrg “Noted 1 the Financial Shamments™

are an integral pen of this stalement.
=11 -



Lake City Developmant Corporation

FOVERNMENTAL FUNDS
BALAMCE SHEET
Septemnbar 30, 2008
Total
Gowgmamihil)
Lake District River District Fands

ASSETS
Cash and cash equivslanis 5 3440213 3 smoz $ 3880125
Property s fecevabie A8 04 o L 117,025
iJther recenmbie 6202 6,808
Tanam Seposts recenable 11,035 11,088

Tots: assais & 358510 5 mlm § 4,174,504
LIABILITIES AND FUND BALANCE
Limbibas

AStounts payable $ 8950 ] 6,950
Aocnued payrol and taos 3438 3,438
Due to othes governmanis B 3 2074 22,1170
Tt diposls 14,111 14,111
Cafarred iax revenus 5. 0003 23837 108,640

Toral labises 103, 598 45,711 1848 0%
Fund ba@anoy

Lindesignated 3,436 503 £23,182 3 858 6ES

Total bund balance 3,438,503 £23 182 3 850 BES

Total Eatebbes and fund Balanz § 3588104 3 EE3as) $ 41140

The scoovganyeng "Holes to the Financial Slatemanis”
ane an imegral part of tha statemant.

-2 -



Lake City Development Corporation

RECONCILIATION OF THE GOVERMMENTAL FUNDS BALAMCE SHEET
TO THE STATEMENT OF NET ASSETS

Saptlember 10, 1003

Total fund baleca at Seplember 30, 2008 - Govemmanial Funds $ 3050585
Cost of capfal assels ) Septermber 30, 2008 5 S148807
Less: Accumulied dopreciation a4 of Seplember 30, 2008:
Butdngs and Shes (245 505) o S04 202
Long-term notes recaiabla 2. 715312
Ewmington of dalemed revenue 108 540
Lonhg-temn labires o1 September 30, 2008:
Morigags parypatie (10,045 133)
Accrued intaredl payabie (37 576 10,082,708

Hel sssels at September 30, 2008 3 18RS A

el —

The accomparpeng “Holes 10 T Financial Statemanis™
are an inegral pan of this statemant.
« 13 =



Lake City Development Corporation
GOANERHMEMNTAL FLINCES

STATEMENT OF REVENUES EXFENDITURES ARD CHAHGES IK FUND BALANCES

Far the Year Ended SBeplembar 30, 1038

REYEMUES
Froperty lanes

P inieepg. ared animrmal

Tizial revmruan.

Tkl
gl

Lake District  Rivor Ciadrict Fuads
§ Zamasy % MiAN § e TES
0311 Fat
24 207 BLdTd sk b
B1AT LB ] 98, L0
g T0NEe ke
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TH A5G TS 459
13089 1304
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Lake City Development Corporation

RECONCILIATION OF THE GOVERMMENTAL FUNDS
BTATEMENT OF REVEMUES, EXPENDITURES AND CHANGES IN FUND BALANCES
TG THE STATEMENT OF ACTINITIES
For e Yesr Ended Septembar 30, 2004

Tﬁﬂmhhm%ﬂﬂmmﬂ.m § 1.TE3TES
Add. Capilal patlay which o considensd aparsiinge 353,000
Less Dégreciaton sxpenss fof tha year ended Seplamtar 3, 3008 0, 30
Add: Mongage prnapal nelnemen! conssdened &l on sxpendium 884 248
Lirsa Procosds from feancing corddensd o1 8 et (845,121}
Al Extngeahmint of sehorded del 1887 918
Lasa: Procesds from debl reburding 3, 750, 0007
Add Dierenca bebween intentsl & keng-lrm oebt on modded ascual basis
versus icleral on ongelerm debl o seiius hida 65 313
Leis Deffadence betesen myvenue &lmed on properdy Saces o0 modfed aoconal bass
VIS (ENLE O property lees 60 el basis {67 883}
Change in nel assets for pear ended Septamber 30, 2008 $ 1805 004
e r——

Thi Ebogmparyng “MHoes. a B Frdancial Salements”
ol in igral pant of inis Slatemeant
e



Lake City Development Corporation

NOTES TO THE FINANCIAL STATEMENTS
Segriambar 30, 2000

The accompanying financial statements include a1 sscecs controlisd by e Board of Dinciors of
Lakn City Dewslopmen! Corporation. The Corporstion @ incuded in Coswr d'Alana, ldaho

raporting based on canain oritera n GASE Staternenl No. 14, Thesa ihabemesis
phesent only the gowermmental activities and general fung of the CarporaSon and ane not inbendied
1o presesd e fnancial posdion and resulls of opamations of Cosur FAkM, |daho in conformity
with gereraly ascepied accouniing princples (QAAP)

Under the Waho Code, in Decembar 1987, the Cosw o Alene Ciy Council passed an ordnancs

E

govemmental unts, Tre Goamnmenial Accounting Standands Bosed (GASE) Is the acospied
standard sefteg body for astablishing govemmental sccounting and Trdncial reporting prociples
Tha most sgnificant of twe Corporation’s accounting policios afe descrited balow:

B, Fund fccouwnting

The Corporation uses funds # mainien i3 fnancal records during te facel year.  Fund



HOTE 1

Lake City Development Corporation

NOTES TO THE FINANCIAL STATEMENTS
Saptemibar 30, 2008

SUMBARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B. Fund Accounting (Continued)

Govpmmarss Funds - Govemmerkal fssds tolus on the soutcis. USES and talances of cument
fingeecial rescorces  Expendable assels are sSsignbd fo the warcys goeernments’ funds
accordng 1 the purposes for which they may or maust Bb used  Current labiklies afe assigned 1o
the hmd dgm which they wil be paid  The difference betwesn govemmentsl fund assais and
liabilkties i fiporied as fund balance. The Comporation has Yo govsmmaental funds; bath of tham
e gl fielriad funds

Lako District — Thia fund s used b acoourd for all dnancial resources of the Lake
Tha Lake Districl is & segarain and legally distnet district under the umbrels of
Devebapment Conparation.

Rippr Dialnicd = This fund is usad 1o account Tor all Snancial reicieces of the River
The Rives Distict is & segarate and legally digsnct disinct under the umbieils of Lake
Dorwaiopmeant Cofparaton.

C. EBasls of Presamtation

|

:

c

L

Sovgmment-wide Firgecisl Sigtemgnts ~ The ststemenl of nal assais and the stabement of
activities disploy réormalion abeul the Coporaton s a whoi Mmmmﬂ'u
fnancial actviies of the primary girebffiment, axcept for Bduciary funds  The Corpombicn has
activibes thal are Zorgidorned bo be govemmwental 85 Spposed 10 busness-typo Scthilas,

The govemmet-wide Malements ae prepared using e SCONCITEC MESOUNTES MSEELNETH]
oo, hmmmmnmmwwwmn
prigared. Thereforn, governmental g financial statements incude meoonalation with oried
immwhﬁh%“nmﬂmﬁﬂh
stateiants b govammental funds.

MWLMIWdMMlmmﬂMM“

and arg therefore cleary idesifiable 1o & panicular funchon.  Prograen mmm
paid by P recigient of the goods or saricss offered by the program and grants and conlributions
that afe feslicted o meeting the opsfationsl of capilal requiraments of a padticuls progiam.
Fevmnuas thal pie ol classied as program revecess &g prasenied as gensral revenues of the
CorporaSon, with comain kiled sxceptons. The compaiison of dinct axpansas with program
rEvervaes ionfies i extent [0 which each busness segment o Jivemmental function is sed
financing o drawa from the general revenues of the Corpamion.

1 = Furd Rnancial statemants fegcel detaded rformation aboul P
%’ Tha s of governmental fund statémants & on major funds rater than reportieg
funds by type. Esch major fond & presenied in @ ssparate ook,  Hoamapr funds ore
#ggregated and presented in & singhe coluamn. Fiduolary funds ane repoemess By fund fypa.

=17 -
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Lake City Development Corporation

NOTES TO THE FINANCIAL STATEMENTS
Segember 30, 7008

SUMMARY OF SIGHNIFICANT ACCOUNTING POLICIES (CONTINUED|
C. Basis of Pressntstion (Continesd)

The acoounbrg and leporing reatment sopied 10 & und = detersraned by &S measurenes]
focus AN goreainmantal fund types. ane ectounied for usng 8 %ow of curment firancial reddurcas
measwrarant focus. The Lnascal stte=ents for govermmenlal funds are o balance dhest, whch
paterally inCludes pnfy culménl Disets and cumend labddies, and 2 ststerenl of reverces.
axpendiures and changes in fnd balanced, which nepodis on the scurced (1. revenues and
other fnanciny sounces] and yied {18, axpandiures and ofFer Snancing uses] of cumen Enescal
ERCTCEs

Fductery Tunds dre raporisd using e eSOMSIPC MESOUNCEs madinras il focus

D, Bavm of Accounting

Bases of mocountng determicgs when ansactons are reciodded in tha financial reconds and
fiporied on the lirancal atemenis.  Govemment-wide hancal salements ane prepansd ulifeg
the accrusl Boday of Bcoounbng.  Govemmantsl funds use e modifed acirupl Basis of
Boneasniing,

chisgn and M ge Transpcing — Rivenues resulting from axchings
transacsons, in whch oach party receses asdantaly squal value, i recorded on the Boorual
Eaiid whash ™ axchange ey placy On B modTed aociual base. remiuid &0 recoried in the
fiscnl pear in which B fe&CUNCES e measurable o caldabal  Avadable means Tal tha

(Contiued)
-18-



Lake City Developmant Corporation

HOTES T THE FINAMCLAL STATEMENTS
Septembss 30, 2008

HOTE 1:  SUMMARY OF SIGNIFICANT ACCOLNTING POLICIES (CONTINUED)
D, Basis of Sccounting [Gontinued]

ExpnggtErpendbaes — On the accrual basis of sciountng, expenses ar feccgnized ai o
b Ihiry Bng inOumed.

mwm-n{nwmum:mmﬁ-g-mmhmm

accouning perod in which the relates fund kabdfty is mcurmed, # massurable. Allocabons of Gl
pach a8 depreciplion ars not recogniaed in govmmmentad funds

Govemmental fady utikze the modifed sccrual basis of acoourting.  Linder this method.
mmwﬂumhmwhmmmﬂﬂﬁm“
measurnble  Expendiures are recognized i the acccunting pediod in which the fund Labiiy is
incuned, if mesturdie, och{ expendiunes for dabl S8rvice. prepasd expentsss, and obar
tanm coligatons, which ane recognized when pad

E. Caak mnd bnvestmenbs

In tha general lund, cash recerssd by the Corporaton & pooled for nvesstman] porposes and s
MHWWIWWHMMD. For presaniaton = the

E

-1 -



Lake City Dovelopmant Corporation

HMOTES TO THE FIRANCAAL STATEMENTS
Beplember 10, 3008

firgncoul WtalereHTs.
In general, payabies and acored kaECOEs hat will Se i from hunds Ben repoeded
on T povsmmental fusd francal shrtements ol whetfar thity e Ga bgadated with

H, Fund Bilancd Ressramn

The Coperation has the abilly 1o tiservs hose porbons of fud dguly that ore legally segregaied
for @ mpecitc htare ue oF That do nol represent vlilalie oxpendabie mecuted an, herelore.

et assels represent Fa dfiencd Datyees Jusets and mikles.  Het ossety ireested n captal
assrty (net of relaied dett) consgt ol chpital aets, net of accumulabed deprecaton, educed by

repated = the Bnancal siateredts b5 SCOOMEATENG noles.  Actusl resuls may Sher from

K. Propecty Taxes and Deferred Tax Revenues

Gicsd B COMPOrabion 8 nol 8BSy @y, pOpTY Boss levied on B Corponmaton’s betal
Hoohenal Coury for 7007 ane recorded 44 fecesvilbies. |n e fund financal sl eid, property
Laels Bre recoeted A% hiretue N e peniod lvies o e astest hal they ane colincisd within
diegd &f poar end. in Bocordecce with the modfed sccrual Basi of ectusiing.  Feceivablies
cofechbin Wter he B0 doy dain wm rdfechisd & the fund Mmanca! steincaentd o6 Oefemed
nivErAsEs. In e gevernmesl-witd Tnancial sistements property Lioss &0e NECONe] B Mevenue in
the panod leved, i poocrdance with T sccrudl Dasis of accoenting

824

§ Conlramad)
I'H'l



MOTE 1:

HOTE 2:

Lake City Development Corporation

ROTES TO THE FINAKNCLAL STATERENTS
Beptambar 30, 2508

BUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [CONTINUED
K. Property Taxes and Dweferred Tax Revenuss |Continued)

A chmpogite prODErTy faw in ved on bohad of e Comporation by Kodlenai Courty each
Mowwfmber oh fra assessed valus within the Copoimons disincts laie? id of the prevous
Cecamber tax ipls Assessed vohas 4re oh A0POMaI0n of Mkl vals Astossed valss AN
estabithed by the County Assesaci. Property lax piymests ane die n ooe-half natalmenis in
December and Juna, Proparty taes become 3 ben on th property when f & levad

STEWARDEHIP, COMPLAANCE, AND ACCOUNTARILITY

ardes, contracts. ard other SR RS for T expendibung of Mondd Gre recorded n onder 5
reservn That poftion ol e applicable appropralicn, o not employed a3 an axteniica o Aol
budgwtaly mbegration in the ganscal fusd.

This & in corfair=ants with idaho S2ale Siawded, which equne that appropristso T pds W the
wrdd ol & Tacal yoor and are Aol ivedabia 15 e carmied forward 55 Be uied in eddion 0 the

SUDDEEDINGg Foo s Sppdopiaton

M
approval onds the Budpet Fas been appeowed  The Bosd ploperdy approved T cognal Budgel
#fad thitl witfe N0 amendments o T budge! during the fecal year 2008

Lageng of Agpeifrialiong = Al e closs of sach year, all urdpent appropratons mved o B
resgectiva funds Foem which Fay et sopiopfiated and become submct i Stum Sgpopraten.

CASH ARD INVESTMENTS

Custodal credn nsk is the ik thit in the event of 3 bank falue, the Corparation's Saposds may
nol be retumad o i Tha Corporation does not hies & deposil policy for cusiodal rek. The
caifyify amount of Te Corponation's degcaits @ 33,060 125 et bans balance o 3 %02 245
Ag of Baplewbar 30, 20008, 31368471 ol e Coporptions Eank Balanog el erpogsd
cusodal credd k. dd Slkcws

=]

Amount inguned by FOeC § 726424
Lrenagned ieed uncobieradaes AN ATL
LIRS
Subsgquent 5o the Msoal year ending Saptesier 30, 2002, fw Comporation moed all of s
deposlis inskde the opeiabng iy BOCoUN N0 B Twesep” Boceasl whaiein T cash assels
ore securitaed, P slminating the ¢ expodors I custodial credt nisk as indicated
Al

(Combnued )
=31 -



Lake City Development Corporation

NOTES TO THE FINANCIAL STATEMENTS
Seplamber 30, 2008

MOTE4: CAPITAL ASSETS
Faflowineg 15 @ recap of capital assets for the Fscal year ended September 30, 2008

Barparierg, Endiing
__Balapes Ingregwgy  Decregsss  _ Galande

o rramanial ac <!

Capial nidats ol being depreciated:

Land $I4E2 518 HSE000 $LEAELE
Total capital da4ees nol Deing Sepoiaied LA IS 258.000 —_—— LBAOEE
Capll st T depencaing

Builfrgs and utes 2202 288 LoHiE B2
Total capell a5eats beang degeeciingd L. 289 E— R 2207 nig
Ll oo b chip i i e

Duichngs and sies BB IRT 80 308 — 000
Toas aocumuled Sepaciasn ABE2ET B.306 —_— _RAALE
Total copdal axsoti, Baing deprecaled, el S 117.503 00 30 _ LD
Chpve el ACvives capind pavets, el SE00.510 foETER S MENR
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Lake City Development Conporation

ROTES TO THE FIMAKRCIAL STATEMENTS
Seplember 30, 2008

ROTES PAYABLE

0. and Sysan T. Jameson and Ry C. and Dors M Mobbariey, for the purpols of construciing 4
new itvary tacdly. The Lisrsry Foundabion made @ down papment of $250.000 ard entened inse
BvO SapaFDle promiisory noMes with e lkrasons and the Mobbereys in the amgusts of
£345 500 snd $253,500, respecively. 33 coradembion ' the property.

On March 31, 2003 Lake City Development Compomtion refinsnced this node payoble fhrough
Wastington Trust Bank. The prncpal amount refinanced wan 3910710 Regaymand tares afe
manthly payments dua the Sl ol each month, bedrng imleest at the e of 4,15%. A balloon
pargmreent i the amdont of ST54 B0 woe dol Apiil 4, 208,

O Aped 1, 2008, n fou of remiting he ballcon payeant dus, the Corporslion refisanced Te
balance thicugh 'Waskingion Trusi Bank Tha ot omount eefnpsced was 752 047
Aepayrradil ims ae monsly paymetts due e Srsl of sach moalh, bescing inlomest al the e
of 4 0% A baloon payswnl in the amount of 3555578 s dus Aged 1, 2013 The anfual
PigreTen| S0 nebil e delt are o3 folows

Frscal year andaig
__Seplomaac 30, Ratw =~ Pricipsd Irimms: Tetal
L] & D0 5 AT EIT T A% 5 4700
2010 4,00 39,350 97 528 BT 018
2011 4,00 a1.0%0 25 699 87,017
amz 4, 00r% 42 74 4,504 &7a18
2013 4.00% 575,783 13,67 _ sa51s0

i ﬁ?ﬁ 3 120483 iE? a1

On Jely 10, 2000, e Corpombion enfered ino & conadt & purchise propesty of 630 M. Lisosin
Way., Thae toisl purchase prics wars 380,000, of which 518,000 was paid 8l cosing.  Repaynant
e are monthly payments, dus the 15th of sach morth, bearing imlesest ot the role of 4 65%. A
balioon payman! i the amount of $45.010 & dus July 15, 2012, The annusl requengiecis b
rrbeg el diabil are ax iolioey:

F el Yedr Ending

_ Gopember3) 200 Rale  Fofepal 00 Interest | Towd
20040 4 B5% §f 1848 § Z480 o438
040 4 A5, 1,806 2398 4,334
201 L EE% 1028 2,304 4434
202 A SN &7 872 1888 45 B

583784 3 8058 3622

1Canfinued)
=33



Lake City Developmant Corporation

HNOTES TO THE FIMAMCIAL STATEMENTS
Hephermbied 30, HOE

HOTES PAYABLE {CONTINUED)

O Jarsary 10, 2003, the Corpoeaton ertensd into 8 o5atract 1o purchase proparty al 622 M. Lincgin
Vigy, The iotal purchass pice wis 568000, o which 512800 wars pad a closing.  Fepay=ant
teirsa &ne monthly paymams of 3347 27T, including inberest at 4. 3T%.

On Jaruary 10, 2008 the Corporation refnanced ths note paykzie through Washinglon Trust Bank
The tetal aourm efnanced wid 345,765 Repaymen! leims aoe monthly paprrents dos te Senth of
aach morth, beanng iredidl &l the rale of 4 17%. A Bafoon parpment in the geount of 333541 3 =
duok dergany 10, 2013, Tha annual reguirsmsfis i melng the debt ans as iolones:

Feacal year ending

_ Saptember 30, Feate Principst Irberes] _ To
2005 4.1T% %  23e7 i 1EW 5§ &1
2010 4 ITH 2358 41,13 4. 138
2011 417% LA 1,627 4 128
2012 & 17% 2807 1,518 #4126
2013 417% 34 483 _ 482 34 571

$ H-IEE 5 T8 ¥ 51 478

: enlened intS & COAINACT B purchase property o 612 W Lisesin
Way, The lolal purchass price was 383 500, of which 515,700 was paid o cloang. Ruepayent
WrrEd i monthly payents of $394 TS nousng nberest o8 3 T0% The & nuai reguinemants. o
rotine the debl are a8 dallcva:

Frscad Year Endng
— Sepemberd, = Rate _ Principsl b Tolad
2000 b B ) i 2,17 § 1085 5 4737
2010 3. 0% 20T 1,881 & TAT
ot 1T p T 1, T&3 4737
o2 3 70% 1.087 18480 a4 Tar
2013 A 70% 42,504 1,549 __ %aht3

-
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Lake City Development Corporation

NOTES TO THE FINANCIAL STATEMENTS
Septembaer 30, 2008

NOTES PAYABLE (CONTINUED]

O My 21, 2004, the Corporation enfered into & coninct bo purchase property at 315 W. Garden

Avenue. The tohel purchase prce was $342 560, of which 383560 was paid ot closing.

Repaymeni e are monthly paymants. of §1,662, including interest at 4.75%. The ancraal

fegangmants ho reting the debt ann as tollss

Fiezal Yaar Ending
Septermiber 30, __Rabe Pringipal _ Interesl . Total
S o T5% § 7.740 § 13,158 § 15038
2010 & TH% B 118 11.823 15,839
2011 4.75% B 510 11,439 15,539
2012 4.78% - 11018 18,535
2013 E 0355 10,562 19 508
2004 4 7T5% 217858 T, 338 kA
5260301 _ §64383 __$304684

On Octobar 24, 2003, the Comporation snlaned info o coniract in parchpse propery at 628 N

. Tha igial purchase price was 3105000 of which $31.000 was pad at dosing.

. 80 manthily payments of $515.52, including intenesl o 4.12%, 58 monthiy

paymants of 3842 .55 including interest at & TH% and & Tnad payment of 351 652 oe Nowember
15, 2043 The annual fequinemaets. 1o netine e debil a0 as follows:

:
g

Fiscal Year Encing
Sapamber 30, Raw Principal iaresl Total
2000 5 TH% ¥ 3,140 5 4T ¥ TAST
2090 6.T8%: 3,302 4,405 7. 711
2011 8. TH% 3,533 4178 1.1
2012 B.70% 3,0 3921 T
I3 8. 78% 4, Ould JEEE ¥.ra
014 8.78% 51 Ad g1 52 4TE

3 E9ES3 21,113 § 90778

-25 -
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Lake City Development Corporation

HOTES TO THE FIMANCIAL STATEWMENTS
Baptembeer 30, 2004

WOTES PAYABLE (CONTINUED)

On Jarary 4, 2008, the Corporaton entensd o a conifact 10 purchase property at BIZ Lincoin
Way. The lotel purthase price was 3120000, of which $12.000 was paid at cioaing. Repayment
banms aew. S0 monthly payents of S5T2 61, noludng nisrest at 4 2%, 58 moninly payrents of
$718 41, including irterial at B.90% and & fnal payment of $73,534.88 on Jarsary 15, 2015, The
annud reguereiments 10 retine T debl bia &3 oflows

Fiscal Yeasr Ending
Sepinrmibar 10, Fee  Procpal Irferest Tofal
2009 4.25% ¥ A0ET § 68 3 EB43
2010 6 50% 2772 LIT4 B GsS
M1 8.90% 273 5858 BE9T
2012 5 0% 2.933 & B84 B85
23 a.00% 1042 5 455 T
204 B8 3 388 8351 B 5T
2015 8.00% TARTE 1,074 74,045

3 51583 332443 12440

O Mlarch 30, 2004, the Corponalion eniersd Nl o contrac! B gurchids property at B4 Lngois
Wiay. The lotal puschase price was SYT0.000. of which $25 500 wus padd ol ciosing. Régaymant
terme are. 50 monthly payments of $811.58, ndusng nienest af 4 30%, 59 monthly of
T 568% mnd @ Snal paprent of $111 870 on Apdl 15, 2015 The

Fiscal Yamr Ending
— Geplamibee30, Rata Prncipsl interest Total
2005 4 55% 5 A0 $ 6024 £ AT
010 7.50% 3399 T 446 10845
2011 7.5 25ar BAST 12,354
maz 7.56% 3,158 8738 12 S
13 T.56% 3404 B0 12,35
iy T.5E% 16N 8,723 FE ]
205 T.80% 113,085 000 118 085

133 353 E54, 002 $168 245

-2



Lake City Development Corporation

WOTES TO THE FINANCIAL STATEMENTS
Sapdembar 10, 2008

ROTE &2 NOTES PAYASLE (CONTINUED)

On July 14, 2008, the Corporaton entered s & contract 10 purchise property ot B06 N Lincoin
Vigy. Tre botal purchase price was 5220000, of which $3,000 was paid of closng.  Répanyment
s are; morthly payments of $9,051 87, inchading interest &1 4 55% and a fnal payment of
$135.070 on July 14, 2HE. The snnual nequirements 19 felirs the debl are a9 loilkiws:

Facal vear Ending

Sapiernbar 30, fpte Priroical Inisey o5t Teaal
o et 4.55% 5 4881 5T % 118x2
2010 4 55% .08 7ol 12 622
2011 4 555 £.3142 e [+ 12622
2012 4 55N, 5550 T 12622
2013 & 450 5817 8.805 12822
2014 4.55% & 0T B.535 12822
25 4 55% 180 45T 5208 145848

$173,159 S48 230 3221 358

On Ageil 1, 2005, the Corporation entensd into a confract o purchiss proparty at 211 M dth Street.
Tha iotal purchase prics wis 3275000, of which $81 250 wis pasd of closing.  Repaymant lecr
we; B0 monthly paymants of 5132320, including imecesl & 4 58% 58 monthly paymants of
5188381, ncluding inlerest af T 58% and & fina! payreent of 5178,008 &8 on Apdl 15, 2015, The
arrezal regnemants b0 reting the debt ace s fodwg

Fescal Year Ending

Saptember 30 Hain Princpal Inberest Tolel
20 PR ¥ 6453 § 0,728 $ 15878
2010 T.58% 5 EA2 12,000 17 saz
2011 T 5% . 554 15,241 20,307
2012 7.5E% £.354 14,851 20,207
2013 7.58% 5T 14,401 20,207
rigl | 7.50% 8330 12,877 10,207
2045 T.50% 181,139 ¥ 505 185,034

H‘IEE E‘Iﬂﬂ- $300 422
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Lake City Develapment Corporation

MOTES TO THE FINANCIAL STATEMENTS
Sepiember 30, 2008

NOTE §:  MOTES PAYABLE (CONTRUED)

On Octobar 94, 2004, the Conporabion aménsd inde & contract o
Youry Ave The welal purchase pice was 3475000, o 52 250 was paid a1 Seding.
Recaymen! Wwims are. 50 monthly paymants of $1.531, including interesd al 4 38%. 50 monthiy
paprants of 51 983 TH. including inberesd #1 4 £2% ard a final pargment of $201.415 on

10, HHE Tre sncual rbaureTments L Swtne the dobt are as Adipes.

|
:

_ Sepweberd0,  _ Fam  _ Prncipsl  _ herest Total
200G 4. B 1 BEG T 151 § 23775
2010 4. 55% 8014 14, 781 23778
2011 4 BH% a.0re 14,72 23803
Fiikkg o A% 5,950 14 345 605
2013 4 E8% 0054 13,851 3,804
2014 & 10,447 3.3 &5 0B0E
205 £ 535, 10,953 12 Ead 3 BOS
il 1] 4 GEAL 262 035 KT 263072

43240 562 F100, GEY 5420 fadd

Om Febngary 17, 2008, the Corporation ented inio B contract o punchass properies at 813, 115
and 81T W, 4th street.  The jofal puichase price was $202.500, of which 343 870 was pas] &
cloaing  Fepaymend rme ane, B0 monihly raymants of $1.403, inchuding nlemes! 3t 4 84%, 58
monthly payments of 31403, Pcudng niemst o TEX% and o Snal paymest of $219,238 on
Febrary 15, 2316. The annual mguiramesis o> relice the debt an a8 folaws:

Fiscal vewr Endng
_ Seplerkardd, = Raw Principal Irberers! Total
2008 4 Bi% ¥ a4 § 10,787 % 98 &35
2010 d G4% B,352 15 480 16,537
2011 TEI% 1.801 14,035 18,638
2012 TB2% 07 6. 720 18,635
2013 TE2% 1§ 16,720 18,838
2014 TE% 125 T 15,038
2046 T E2%: 135 T 16, 335
2008 TEX% FAL R B B85 225 148

EEE $108,07§ a2 51

| Cosnfinimad



Lake City Development Corporation

NOTES TO THE FINANCIAL STATEMENTS
Septesmber 30, 2008

HOTE &  MNOTES PAYABLE (CONTIMUED)

@ Apil 21, 2008, the Corporticn entened inin & cofteect 1o purchiss property at 301 E Lakeside
Ava The total purchase prics was §5265,000, of which 362 500 wis pad al coding.  Repay=en
e e, S0 monthly paymens of $3.277. including nbetist ot 4. B8%. 1% monitly payments of
$3.377, inoluding intenest ot £ B0% and & Tnal paymani of $415,003 on My §, 2018, The ssnual
PequIrements 12 FeNE he debl are as lofows:

Fcal Year Ending
_ Sepwember30 = Waiw @ Principsd @0 Inheresl Tkl
on0g 4. B2% § 12578 § 26,450 § 326
2010 4 4% 1354 5, T 325
2011 4.82% 14,227 25,008 30,335
012 4 B2% 14,955 24 3T R r
2D & 82% 15,721 23 505 39,1428
214 4 8% 16,525 22 800 X5, 10
HOE 4.00% 17,370 21958 ¥5.125
20 4.82% 430,295 14,148 444 401

£535 43 184 217 $710.£30

mﬂ.MﬂwmmmIMbmm-m L

Way. bl purchase price was $75.000, of which

paymid of 353,507 wos origrialy dus on bay 39, 2007 Bul wid refiranced. The ferar respin et
wWid ane 59 morthly paymants of 5356 84, dua the frst day of esch month, Esarng interest ol
e ralm of 4.T10°%% A balloon gayrsen? i T amount of S84 B850 B due Agell 25, 2092 Tha
Benuil NEGLATEMEnts 1o retin B dobt ore o8 folows

E
:
:
I
il

Facal Year Endng
. Sepember ¥, __ Raie Princigal _ Iveresl _ Tols

2009 4T1% § 1.753 52,408 3 4182

2010 4. T1% 1838 2,324 4,182

2011 4 T1% g-r ] 2,28 4,182

2012 4T1% 45,671 1,260 48,031

1,480 B 2IT S5 417

[Cenned)



Lake Clty Developmant Corporation
WOTES TO THE FIMANCIAL STATEMENTS

ATENgETent
gy June 28, 2007 20T s deld was mefnanted. The arg
rricnihly payrrapiis of E734. Mmhmmﬂlﬂmmm-lﬂfﬂ
& 715 Tre anmual regeiaments i3 robre thi cabil ane 28 folicens

|
:

Fascal Wear Ending
. Seplevberdd,  _ Rmwe  Princigal 0 Intebst Totsd
2008 4 T1% ¥ 3T4 3 5,106 § g
2010 4T1% 3,895 4,024 &89
2011 T 4. 085 4733 Bavn
2ME 4 T1% & 773 < Ban GO 447
108,489 e suses
On June T Conporation enleced mia 8 conirat 1o purchass prapety & S18 N

Fiscal Yaar Erdirg
September 30, Rate = Prncipsl  _ Interest = Tolwl
2009 525% $ 108 3 3118 3 604
2040 525% 3,268 2,543 8207
2081 5 35% 1,453 2,774 8.207
ot 5.35% 50,004 1,958 53 EE3
360,678 510,707 $71,473
(Contirmad]



MHOTE &

Laka Clty Development Corporation

MOTES T THE FINANCIAL STATEMERTS
Leplamber 10, 3008

HOTES PAYABLE ([CONTINUED]

Dung e 20062007 Fiscal . the LCDC agresd 1o Tund Cosur dAlens Publc LBy
conimecion costs lotaling 000 & el
Ot paryTneend wiand fada in Secal year J006- :
be paid oMl cwar threa years  Tha present value and fepaymenl ms Tased on an Fguled
irferaal rate ol 0.00% i ai folows:

:
a8
3
g
:
:
:
i

Fiaoal ypear gndd=g
_ Seplomier 30, i Francipal — -
2009 §40% 3 80,000 . § 50,000
2010 540 0,000 . 50,000
2011 LY 50,000 ' 50,000

During the 20068-2007 fiscal year, the LCDC agreed o fund Kroe Community Cenler construction

coaty paftaring 10 LCDEC appiowid publec improvements iotaing S500 000 payabls in el sguial

parpmeats of 5100000 over & e year pericd. O payment was mads in fecal year 2007.2008,

leving the SemBinder to be pod off over fow yoors.  The Present vaket Bfd repaymen ems
L

Basad on an impuled nbarest rate of 0.00% are os follows:
Fiscal year ending

Sapiemisar 30, Pt Prircipal _ Inlaest __ Paymam
e 0.00% $100.000 - $100.000

2010 0.00% 100,000 . 100,000

2011 0.00% 100,000 . 100,000

2z 0.00% 100,000 . 100,000
400,000 - $400, 0080

-




HOTE 5

Lak# City Development Corparation

WOTES TO THE FIMANCIAL STATEMEMTS
Sapiember 30, 2008

HOTES PAYABLE (CONTINUELY

O Jume 16, 2008, the Comporation purchased property ot 539 M. 37 street and ot B4S M. 4
shoet wiing 100% ioan fnancing for $360.783. Repayment thims ave monthly paymesis due the
16ih of sach month boafing inbenest 8 tha rain of & S0% ior e st free yescs and 4.64% o the
second Sve years of the loan A Babotn payment i thi amount of $253,112 s due June 18
2008 T anfea reguiremenis [ rebre the debl ane as folipes:

Fiscal year erding
-~ September 30 Pate ~___Prieciosl . e L
2009 4 5% 5 A, 350 5 M § 24,840
200 4. 5% L L 16,603 24,540
2001 4 s 8128 15,813 24 540
2012 4 3% w538 15001 24 540
2013 4 50% b2e6 14674 FLEC
2014 4 B4 10013 14527 24, 5di)
25 4 B4% 10458 ELY=CF 24,540
FigL] 4 5% 11,008 13,834 24,540
AT 4 84% 1,559 13,001 24,540
Fiepl 4 (N 270, 066 5,800 ATRATE

:

On Agel 22, 2005, Lake City Dévdoperent Corporation recevid 8 Tasable Fevenus ANGCESN
Acpa Bond The Comporalicn was appeoved i bormow up 55 34,000, 000. Thas financng was used
on the M R Deveiopment profpcl.  Maturity was sef approoimalely heshol ypiars from daled
date_ March 1 of 2017, Unechedylied principal paryments wens Being mase with oy tao mcremant
Pirsmun mot requined for e scfeduled inleres! payments for the year of moome. The intenes
rate, inlady affecthve Bl Closing was equad b3 30-day LIBOR mie plus 250 bl poinfs. The
vieres| radh wid resel as of the sl Butiness day of each
UBOR rate pus 230 bass ponls  Inleeest was caiculated on &% eclusi3S0-day bass |

was dut ssmonmaally bl Seplember 1, 2005 As of Seplembar 30 2007, Lake Ciry
Derepiczprwinl Donporaton hod ol §3,799, 931 of the avalabee $4 000,000

|Contareaed]




HOTE &

Laka City Development Gorporation

MOTES TO THE FINANCIAL BTATEMENTS
Sepismber 30, 2008

MOTES PAYABLE (CONTWUED)

On June 26, 2008 Lake City Development Comoration refnasced the Taxalie Revenue Alacaton
Arech Band with Washigion Trusl Bank.  The prncpal amount of the reSnincng was 53,750,000,
Faf tha term of ben years, at 3 fosd Flensst rafe of 4.35%. The firs! piy™@ant was des on August
15, 2000 and tubsequect sevi-anil payents ane due equal bo thi greaber of 1) al least T5%
of the mererrantal porbon of s exceeding thi amount of lees coflecied in e bk year
tha Wil Faver Rgvesus Allocation Adna of 2} the payman! based on a 15 pear amorkmben
semiarrysl payerents of the crginal pincipal Ealanse and inlerest fine of the bond. The anfal
reguitaTHNLS D retre tha debl ve 3 foliers

ad

Fiscal year endifg
_ Saptember 3, Fate Prircipal o Interest Tewd
2000 4 35% § 187,005 § 161,175 § 33,080
pronk |1 4. 15% 185078 143,001 339,080
2011 4 35% 204 BOA 134 472 330 080
2012 £ 35% 213,508 138 572 390 080
2013 L415% 222 16 118,264 170 00
2014 4 35% 2428 108, 502 9,080
2015 4 35 42801 B ATD 35,080
Paigls 4. 35% 253154 a5 528 333,080
HAT 4.35% 1,73 158 AT 447 1. TERE13

§_24rsagh $ 595 98 EH‘_‘! !Ea

In December, 2005 the parinered with the Mok laho Centernil Trad Foundatan
(MICTF) by fagpdig 525 mies of Linen Pacie (UP] abandoned ral road Aght-olway. This rad
read egii-ol-way sreiches from the Aivenoone development sdpsent io the Spokane River ngith
in Misyer Rioad in the Rathdrum Praine.  The Agency angd MICTF 52 508,040 o acquine tha UP
rad road rghl-ol-edry, MICTF o croals T 'Pravie Trail a pedestun/he bal! pubkc
panet ¢ the comemanity.  The Agendy funding for the MICTF loan was derved from the
satabkshment of a §2.6 milicn ne of credit with Washiegion Trus? Bark. The note payeble i dus
in the amourt of §2.508048 on December 21. 2011 and includes semisnull Wvieces! only
payenks o raba of 4.52%.




NOTE 5

Lake City Development Corporation
NOTES TO THE FINANCIAL STATEMENTS

Saprember 33, 2004
HOTES PAYABLE (COMTINUED]
Tret fcflowing is B Summary of dabi achvity ke Pe year ended Seplember 10, 3008
iyl
f——— T =irg (5T HoRr
Swwres | _ipemors  Peiw | Seee | Tew
k) B ke P e
Dby Pty He & -
L 8 3T MWWT ¥ TR A
BEO R Lyl Yl L= L nEr LA =4 i rEF
T L S —— Ll -] 3t Vo e 14
BN Lo Wy S L 115 e 148
B2 M Lrome wep N 15 44 788 1347
BN M L. Wiy LR ELE R Y- 1
W13 W Lincrd Wy 54 W e 4 133 L
A8 WY D M 27BN T D 529 T.Tha
W e Wi il L e 241 B g
BAT Liroie. Way i S L w1l Ao
B Lok ey il bl 5 3 EE ATHR
B i e wFF, T T EH EF RS s
JAVE S B L 3 =l ] Fal K. R
Tkl Mg BT Y abEE T Pored LR 3 P8
[Ty S p—r— T IT4.TES EPLE )
T2 E Voutd S 7 T [T N e L]
FTEE S LT X FHRT & L= ] BLow
Xl B s v FEERTE G dd sy G
K bt Ryl T §om b 08 [ab 2 B
Lbwpsy mralealon ikl #78.BaR 108 B4 DX 1 53 0
:L‘-rirm N WLECS 156 36D 5 LT
NG R A Lo j fe
e —— e — _ I — S —

Qn September 27, I001, # ceftitcain of completion wis Haud ConOETIng e mEGveTINE
sade i the developman] kniwn as Riversions. AL that me. a imaed Recouss Promissory Hole



MOTE B

WOTET:

NOTE &

Lake City Developmaent Corporation

ROTES TO THE FINANGIAL STATEMENTS
Septamber 30, 1000

COMBTMENTS AND COMTINGENCIES {CONTINUED]

On Februsdy 207, 2008 » bmiled Recourse Promisacry Mole wid enfened sk with ihe Cos
d Aupne Urtan Renewal Agency dba Lhﬂmm:ﬂﬂulfmhﬂl
Charsber of Comsarca in the s of 00 wl O% simpies intenest per annum.  Tha nobe is
scheduled 12 Be pad n samianiual payments of 100% of he e revenus alocaton proceeds
from tha privaie develge=ani krown o the Cosur TAless Chamber Bailding, il
cortitee Untl pad 1 full o by Decer—bar 31, 2021, Tha current outstanding Balance s A4

RISE MAMAGEMENT

The Compoenton B exoosed b vanous ks of oss relaied to lofs, Sel of damepe o,
destruchon of jadals, &mors and oo, Injures o emplopees and naderal Saasters
Compotubon contracts widh &0 insurance compady Tor property neurancs (including boder
reachirery] and gatgral RaEably nsyrants

An culiede nsurancs compaty potects prolesioral lablly weh 8 52 000,000 lablty and
$3.000,000 umtrella Emors and omissioss abidity has o 52.000,000 Gabity with 32,000,000
the aggregats Bffualy pie reure? Addiboraly, oma, bl and machnedy Rgurance
marrtEned  AslDmobie katdty his a 52,000,000 snghe kit of Rabity.

idd

MISCELLANECUS EXPENSE

The Agency Ml chodon 0 aggregsls the diceing ne deme Sogalfsr &S MSCoLa BN APl
for finascial reporbng:

Laky Chying
Property s 815823
Ligan! ncrlioesy. 44
LI al LR T -1
Postags h [E]
LID puymaers e )

Biver Disinct
T et % 34
LT e T 41
Prirvbng 18T
T eliapehicngg &
Paiking =
]

CHANGE IH ACCOUNTING ESTIMATE

Tre Corporabon revised is essmate of T mpuded Fhenest rate on Pw grani sayabie 4o the Cosur
dAlerd Public Library. m**mmni.ﬂﬂdhmvlﬂﬂﬁﬂﬂ-- Tha
SOHpOILON bebeves fuy bofer reflecis fre bue valudion of labddy  The changs resudied in an
increase 1o e kabdly and procesds fom long-em debt ol 334,332 with a corespanding
incredil i parmenship grack axpaiss [ expendium i e Gl amount

[Condnusd)
=% .




Lake City Developmant Corporation [Coceluded)

MOTES TO THE FINAMNCIAL STATEMEWTS
Seplembar 30, 1008

MOTE 10: EXPENDITURES IN EXCESE OF APPROPRIATIONS

Budgatary appropiason iotaed $532 358 within the Rover District whis aciual esxpendcitoris wes
L5085, 340 megltng in a vortncs of 32765992,
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Lake City Dovelopment Corporation

LA&HE DISTRICT FUND
$CHEDULE OF REVERLUES, EXFENTURES, AND CHANGES M FUKND BALANCES
BUDGET AND ACTUAL
For the Year Ended Ssptember 30, 2034

REVEMLES
Prospeirty Laeces

Peranes g arjerant
lgess ppmings
Tl repseimEn

EXFENMTIMRLS
Adwrriping and mark sfing

Closing coals

Fadrenhg ganta
Do and subacr i

T i MmNt Earan s

Budget

§ 23T
181 862

S
3,449,081

3,180

[ F v
£,000
285,000
2,578
4,183
28,800
126
AT
FLE N e
12850
MM
1T8ITS
BHS
TME s
15 00
172000
350, T

3,148.471

— .l ]

1
i, Wl 00
M2am0

{342 090
£ g

e =

§ Z4mmgEn
HREN
4507

ﬂlé!‘l

1,353
Th At

508 B4

TS
ERE
WS
130 401
LR
e
6 5T

12 50
L= K
328,000
7T 208
271,061
2. 198,951
Gl a0

BES 12
13
1479 B0

N

3 53

"The Cepomion budgets o grast ixpendiuses on T cash basis. Teo of haes prants s paid (ol ot e
poveal yars, Accordngly, CAAP negultes thal the enfine amound granted show s o aepandduse is e cimsnt
yonr. 60 e paymenis mbde i Subsequent yeans Dt shown e principal paprisnti.  This efliy & W el

partngrahip granti B e RO Diigetary bass.



Adpustresnt to Achisl amaunts
Cash [Budgestary) Cazh [Budgetary] Variance With
Basis Basla Einal Budget

5 2ATREBE0 % 251,231

2Ha IT. 0

24507 24,507

B1.BT1 41,8T

2,794,839 345,558

1,323 2.427

75,450 (8 ,535)

5,000

i (¥r4.338) * 238 510 48,450
3,558 {5409

§,505 (1,343)

38 ras (.843)

i = 5464

10 ATe (R a2

13040 105 534

13,198 (344}

255,995 4,338

B.903 10,373

12,038 (3,581}

108245 4,052

358, 00g 1,142, 000

{150,000) - 127,838 44 461
271,081 AT

(524,338) 1,675,513 1,470,558

524 330 1,118 028 1818116
[524,338) BE0.THD {78,217
{524,328} 360,783 {678,217)
1,478,805 AREE ]

1 055 A 2, 290 B4

! . 3.4 3,436,500




Lake City Developmeant Corporation

RIVER DISTRICT FUND
BUDGETARY COMPARISON SCHEDULE
For the Year Ended Saptember 3, 2508

Bt Az fuad
nﬂihlll-'lnlj AFfeiufiti

REVEMUES o
e iz Tp aning £ L ~rifus ) $ 1019134
vt Dl drd iR L 474
rteraal wdina g 100 13618

Tolnl rwepnuey [T 1031, 24
EXFERNTURES
e M ait
Chopdrey arsin i
D angdl gubrscriplione E.HE ] 1,188
L LT S ] i.5T7 1.0%%
Bl ol byraa g 3000 L e
Ofice supplas i, G2 3 504
Prodagaioral parvicns. T7.HIS KR Ee ]
Taw incremsnt expanag a7, nEG BE T
Travel ardd meafngs L a2
g rd Bacalis T | ZZATE
Dbt Safvidl - principal garymenis 408,710
Dkl S bl - (DTl 1.000 261,81

Tkl EoZeatediings H30. %54 [l ]

Exiiis Of Miwimiplt D487 ENpiridinms T aTa 421,588

DOTHER FINERCING SOURCES
Prosoissdds foom refurediinag 3,785 00
Extngstrimen of relunded det [ B8 i

Tolal pthis firancing Sraces A3 OTY

Het change i fund balanca e 303,080

Fynd balancs - Espanning b | r b
Fun bl endng E S—

* Tha dobt obligatiors of thay M District Fusd i conasually pald fof sl ol bx noremienl Tnasceng. Ancandingly
the Corpormiion budgets for both principal and ristm! based upon an il greiec2on fufding vadazie o= e
Eaw incrmmasns



dudjusimant bo Acbual amourts

Cash [Budgetary) Cask (Budgstary) ¥arisnce With
Basis Framr Firual EI-I.H-H-I

£ 1011,135 5 114,103

8474 54T

13,814 10619

1,031,228 151.1ﬁ

28811
13,088 1308
1,188 (313)
1,835 (48}
505 2,481
3,304 i1 8y
30,684 37 AT
BBz * 723,052 (351,363}
2532 i, 7Te3
22,878 14 404
{808, 710p *

{261 511) * 3,000
. 800,340 (276,982}
ZZ1,BBE (145, 780)
A, TE0 M) (3. 750,000}
_ {3,667 828} 3,887 28

a2 072 o
304,860 (&3, 714)
216,232 585 585
. ] fgd 182 3 523, 182
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Magnuson, McHugh
& Company, PA.
CPAs and Consultants

REPORT ON INTERNAL CONTROLS OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCLAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDNTING STANDARDS

Board of Diresclions

Lake City Davelopment Corpombion
Ceadur ' Aken, Idaho ER1E

W'y hire Sudited the tas francal stalements of the governmental actvibes and each maps fund o Lake
City Devsiopment Corporation as of and or the year ended Seplomber 30, 2008, which collciialy compnias
Lake City Development Corporation’s basic financial statements and have issund our nepon thanson dited
March & 2008, We conducted cur sudit in acoordance with audiing standards QersTaly Boapied in fhe
Lniked States of Amenca and the standards applcabie 10 financial audts cont@ingd in Sovammen! Audfing
Standarcis, msued by the Compirofier Genaral of e Uniled Sales.

imemal Control Qver Firgeoial Repording

In paanning and pedorring our mudt, we considered Lake City Developrsnt Corparalion's intemal control
over financial reporting as a basis for designing owr puditing procedunts for e puipsss of Gxpressirsg dur
opinions on the financlal statements, bul nol for e prposes of Eprelfing Bh opean on e olechvenais of
Laie City Development Corporation’s internal control over financial reporiing.  Acccedingly, 'wm 00 ndt exprass
an opinicn on the effectivensss of Lake City Developmeni ComporaSon’s inlemal coningd fver Snangial

reparting

A control deficency exists when the desgn or operaton of @ control doas nol Rlow MARRGEMON] Of
emplgyees, in e normal course of periomming e functions, 10 pressent o delct Msaemants on
a traly basis A signficant deficency s a controd , of combination of conbrel delcancies, that

MMWWM]WHMM Padnd, prociia, of nepon
fnancial data relably in acoordance with gererally pocepied Booouniing Prnciphes Such ths! e is Sons than
@ remobe Eielhood Hhat a misstatement of Lake City Developmen? Conporation's financis siminmaisy Sl &
e than inconsegquental will not e prevented or delected by Laion Gy Desseicpmant Conporason’y sl

A, Fialdrsl wesknoss s 8 egnifcant deliciency, o comienation of ssgnitcant delckrcies, thal results in manh
o & remcle iksbhood thal a matenal messtatement of the Snancal stafemrants wil nod De grinminled o
catecied by Lake City Deyvalopment Compoeation’s intermal oonfeol

Qur considesation of infernal control over financial reporiing was for the Bmibed purpois Seaorigsd in P Sl
pdcagrash of Th sechon and would nol necessadly ently all deficiences in nbiTnal sonbol Tt migkt ba
significant deficiencies or malerial wesknesses. We did not ientfy any defcencies i indernel cominel gwe
Snancisl repodting that we cordider 1o ba maferal wesknesses, &5 dolinbd aboywn

Compkan: and Cthar Matiery

As parl of obtaining reasonable asswante about whother Leke Ciy Develogemen Cofporations nancal
sistemants am fres ol materal misstmement we performed 1esss of 8 complancs = Girten provescns of
lirws, requistions, confracts and grant sgreements. noncomphance with which could hine & difect and Mikesl
#ffacs on the determinabion of fnancal siatement amounts. However, provading an Senicn on comrglanos with
thoks pegvitiond wis not an objective of cur auddl, and acoordngly, we do nol axprass such Bm Spinen. Tha
MUl o Qur lests disciossd ro nstances of noncompllance that are required b B repcrind unde
Govarmrrmnl Apaing Rlasdlarcly,

300 Northaest Bhed, Sy 530 = P Box 1575 = Coeur O ildese, 13081379
BTG - A TRE 1115 = foc DS-LLT T + GpasiEe .
Lhoe' O O B O



REFORT ON INTEANAL COMTROL OVER FINANCIAL REPORTING AMD ONM COMPLIANCE AND
OTHER MWATTERS BASED ON AN AUDNT OF FINAWCIAL STATEMENTS PERFORMED N
ACCORDAMCE WITH GOVERNMENT AUDITING STANDARDS (CONTINUER)

This report i intended for the information and use of management, the Board of Diveciomn, O withis e
ittty and ledersl awandeg sgences and poss-thiough entbes and s nod intended o be and shoukd not b

WWWM

Cooarsr ke, dahn
March & 2005

wllF =

Magasson, McFagh & Cornpar, PA

TP i it




